
DATA  PROCESSING EQUIPMENT & MEDIA EXTENSION

1. COVERAGE EXTENSION - Subject to limit(s) of liability and deductible amount(s) shown elsewhere in this policy
and to all other terms, conditions and exclusions, this policy is extended to insure against direct physical loss 
caused by a peril insured that results in:
A. Mechanical breakdown of data processing equipment;
B. Electrical or magnetic injury or disturbance to data processing equipment or data processing data and

media, including accidental erasure.

2. DEFINITIONS: 
A. “Data Processing Equipment” means electronic data processing equipment and its component parts, used

in data processing operations.
B. “Data Processing Media” means data stored on discs, films, tapes or similar electronic data processing

media; the media itself; computer programs and instructions used in data processing operations.

3. VALUATION - In the event of loss, the value of data processing equipment shall be the replacement cost (without
deduction for depreciation).

The Company  will not pay more for any loss on a replacement cost basis than the lesser of:
A. The amount it would cost to replace the equipment at the time of loss with new equipment of equal 

performance, capacity or function and for the same use at the same location.
B. The amount actually  spent in repairing or replacing the equipment with new equipment of equal

performance, capacity or  function.

The Company  will only pay any loss on a replacement cost basis if the equipment is repaired or replaced as soon 
as reasonably possible after the loss.

If the equipment is not repaired or replaced, The Company  will not pay more than the actual cash value of that 
equipment.

In the event of loss, the value of data processing media will be the actual cost of reproducing the data and the cost
of the media.

When the data is not reproduced, The Company  will not pay more than the cost of blank discs, films, tapes or 
similar electronic data processing media, of the same kind and quality.

4. PROPERTY OF OTHERS - In the event of loss to property of others in the Insureds care, custody or control, The 
Company  will not pay more for any loss than the lesser of:
A. The amount for which the Insured is liable; or 
B. The replacement cost of that property.
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